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WSJ: Hummer made in China ( )
Oct 11
Posted by Wushu in Corp China ( ) | No Comments| Edit

= i fr e Wall Street Journal: General Motor has
completed the deal formally to €l the Hummer Brand to Sichuan Tengzhong
Heavy Industrial Machinery Co., for $150 million USD. Since the bankruptcy, GM
has been in a process of spinning off its tangible and intangible assets worldwide. |
think it is a good deal for both. On one hand, Hummer being a gas guzzler is very
environment unfriendly, and its market in domestic US is almost ignorable with a
clear downtrend. The only value left is probably an image of a manhood and
military jeep. Such an image and feather does not look like with any promising
future for people are looking for more fuel efficient and environment friendly type
of vehicles. On the other hand, there might be a market for Hummer in China
where the new money likes to show off and experience excitement, and enjoy the
boast that ‘US army is using the same type of car’. In that sense, Hummer could be
re-birthed in China. However, | am not sure whether it is good timing now as China
and US are about to negotiate the deal on Carbon Emission in Beijing and
Copenhegen. Hummer is a drop in the ocean, but its image of a car with massive
emission is definitely not what Chinese leader s want to show the world.
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New Buicks in China ( )

Oct 31

Posted by Wushu in Corp China ( ) | No Comments| Edit

Buick’s Sale in China has surpassed
that in US since 2006. Since then, the gap of Buick’s sale in two countries continues
to widen. Today, Buick sales more than 10 times in China than in US. Therefore
how to design a new fashion model to suit Chinese consumer’s taste is its top
priority (See Article from NYT). Buick has two JV with Shangha auto
manufacturing group, one for sales and one for designing. The new model of Buicks
targets to attract more demand from commercial and government sector. With
China’'s auto market’s rapid growth, more and more car makers are moving their
designing center to Chinato position themselves for the bigger potential market.

Gold favored big time in China ( )
Oct 31
Posted by Wushu in Commodity China ( ), Macro China ( ) | No

Comments | Edit

Retail Gold sales in China will increase
by more than 10% this year, reflecting a strong demand from Chinese people,
particularly middle class with their income increasing (See Article from China
Daily). Gold is traditionally a favored jewelry and asset among Chinese. In some
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cases Gold Bullion are passed from generation to generation. However the demand
of gold has been largely curbed in the last 30 years when people sincomeis not high
enough and they need to feed their stomach first. With the economy growing at
world’s fastest pace, Chinese are expected to spend more on Gold, especially during
weddings. At the same time Gold price has passed $1000/ounce for the first timein
history.

Listed Companies perform well ( )
Oct 31
Posted by Wushu in Equity China ( ) | No Comments | Edit

(e -~

i More than Half of the listed companies in China have
reported profit growth for the first six months in 2009 (See Article from China
Daily). This is very encouraging to the retail investors who sometimes put all their
life saving into the stock market. China's A share stock market had a volatile run
up and down in the last 2 years. It was hit quit bad when Lehman Brother went
down. However Shanghai Stock Index rebounded with great momentum as the
leading bourse in the world. It is reported that the big Five listed companies
(focused on Banks and Oil companies) all reported healthy growth in profit.

15% A
China’'s Healthcare has room to grow ( )
Oct 31
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |

Edit
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healthcar e expenditure is quite low compared to most advanced economiesin terms
of expenditure per capita or the portion in GDP. On a per capita basis, China
spends about $94 in health care, compared to $6719 in USA.

(The Evening Glow of USD)

Oct 31

Posted by Wushu in Currency China ( ), From China ( ) | No
Comments | Edit

It seems that the downtrend of USD is likely to continue in the foreseeable future.
The FED and government are happy to see a weak dollar and count on it to help the
country walk out the most serious recession since WWII. Such a strategy put its
trading partners such as JPN and EU in a difficult situation. However, every coin
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has two sides. The continual weakness of USD under minesits dominant status asthe
world trading currency. In the near future we are likely to see three strong regional
currencies (USD, EUR, RMB) to be used frequently in international trade and
finance.

Recovery Mission not accomplished ( )
Oct 30
Posted by Wushu in Macro China ( ) | No Comments | Edit

hina’s GDP grew 8.9% in Q3, which
tops the world village (See Graph Here). However, the government officials and
economists still remain cautious on the future growth of the economy (See Article
from Time). According to Premier Wen Jiabao, therecovery isvulnerableto further
correction. According to the pessmistic economists, the green shots in Q2 and Q3
are largely due to the stimulus program and quantitative ease. Once the liquidity
loosening slows down, there is a great risk that economy will follow suit. Given a
long term perspective, China still needs to address the imbalance between
investment and consumption, and export and high saving rate. Seemsthat thereisa
long way ahead, but, so far so good.

8.9
8%
Sinopec Profit More than Doubled ( )
Oct 30
Posted by Wushu in Commodity China ( ), Corp China( )| 1

Comment | Edit
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World Qil Import and Consumption 2008
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Sinopec reports a doubled up profit thisyear, leading itself ahead of itsrivals
Petro China and CNOOC (SeeArticle from WSJ). Sinopec is among one of
the biggest China’s SOEsto enjoy a close to monopoly position in marketing
the fuel products.

Can Iphone Charm Chinese Consumers (Iphone )
Oct 30
Posted by Wushu in Corp China ( ) | No Comments| Edit
Wordwide Smart Phone Sales 2008
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about $1024 in China, which comparesto less than $300 for a normal phone and less
than $800 for a smart phone. However, Iphone has its own advantage: it is fancy,
trendy, and COOL. Will Iphone create a similar success it has in other parts of the
world? It remainsto be tested (SeeArticle from WSJ).
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Christmas Gifts made in China ( )

Oct 30

Posted by Wushu in Macro China ( ) | No Comments | Edit

80% of World’'s Christmas gifts are made in
China. As such you can imagine how busy the container lines would be during the
Christmas season. China goods are cheap in big volume, and justifies the
transportation cost from Huangpu or Shanghai to every corner of the planet. The
hidden cost of those gifts, however, might not be as ssimple as it appears to be (See
Article from Guardian). First is the environmental cost: to produce such volume of
Christmas gifts a lot of hazardous chemical are being used ni China, while such
chemical will be banned in Europe or US. Second is labor condition including child
labor. It is reported that some factories in South China employs child labor below
18 to do the factory work. Personally | think the environment concern is valid but |
believe that child labor isnot prevalent and only exceptional casein China. However
it is still wrong and even one such case could get people excited and disgusted. On
the other hand, howver, it seems the only way for middle or low incomersin the
west to enjoy a pleasant Christmas with affordable gifts to their kids. Without
China’s bumper supply, kids in the West might have to go through a Christmas
without gifts.

80%
China sold 1.33M Cars in _Sept 09 ( 133 )
Oct 29
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |

Edit
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Every Chinese buysa car, GM, Ford and Chrysler would not have gone
bankrupt, at least not so soon. According to data released by China
Association of Automobile Manufacturers (SeeArticle from Bloomberg),
China’stotal vehicle sales amounted to a whopping 1.33 Million unitsin Sept
2009, including 1.015 million units of Passenger Cars.

China is Mercedes’ new Sweet Home (

Oct 29

Posted by Wushu in Corp China (

), Gossip China (

) | No Comments |

Edit
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Mercedes Benz isnot only acar, it isa sign, areputation and a social status.
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Such a statusis obvioudy very recognized in China. The car sale of the
premier Deutsch Brand is seeing a dramatic increase in China starting from

2006.
CIC another step in Commodity Investment ( )
Oct 29
Posted by Wushu in Commaodity China ( ), Corp China ( ), Investing
China ( ), Stats China ( ) | No Comments | Edit
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China
Investment Cor p continuesits agressive pacesin the hunting for commodity
(particularly energy and mining) related companies. In the last two weeks
CIC completed two seper ate deals with Mongolia mining companies for coals
(See Article from WSJ).

Is it Fair to Peqg RMB to USD?

Oct 26

Posted by Wushu in Currency China ( ), Macro China ( ) |No
Comments | Edit

Isit fair for Chinese gover nment
topegthe exchanqe rate of RMB to USD at afixed level? Thisisatough
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guestion, and probably could lead to different answer s depending on which
side oneison. For the Asian neighbours of China, however, the answer is
clearly no. China’'s export sector has suffered slow down like everyone else
duetotherecession in the West. However, on arelative scale, China’s export
sector sufferslessand in fact walked out of the crisisin a better shape than
the competition (seearticle here). One of the potential reasonsisthat RMB
has not reduced the competitiveness of China’'s export during a downtrend of
USD asit ispegged at 6.8. Dueto thisreason, RMB actually deprecitaed
significantly to EUR or JPY following the sinking of USD.

China CO2 Emission high in total but low in per capita (

Oct 25
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |
Edit
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been long critisized asthe biggest CO2 emission producer, particularly by
OECD countrieslead by USA. It isbacked by the statistics that China’s CO2
emission isnow world’s No.1 in total (See graph). According to vaious

sour ces, China’'s CO2 emission iseither above or below that of USA’s.

China’s Gini Coefficient Equals USA’s ( )
Oct 25
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |

Edit
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World Gini Coefficient
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Gini Coefficient equals that of USA’sin 2008.Gini Coefficient is a measur e of
the gap between Rich and Poor developed by an Italian Statitician. The
higher the Gini Coefficient, the wider the gap is between the Rich and the
poor, or the higher concentration that wealth is held by the top richest people.
Thanksto the fast economic development, a goup of Chinese people benefits
from the open policy first and becomes the top richest in the country.

Japan is China’'s Top Import Supplier ( )
Oct 25
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |
Edit
China's Top Import Suppliers 2008
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China’stop import supplier, with a volume of about 151 Billion USD in 2008,
according to the data released by China’'s bureau of Statistics. There arefive
suppliersin Asia Pacific in the top ten list to supply to China.
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USA is China’s Top Export Destination ( )
Oct 25
Posted by Wushu in Macro China ( ), Stats China ( ) | No Comments |
Edit
China's Top Export Destination 2008
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China’stop export destination in 2008, with a year-on-year increase of about
8.4% from 2007, according to China's Bureau of Statistics. The total volume
of export from China to USA amountsto $252.3 Billion, followed by Hong

Kong and Japan.
(Is it the end of economic theory)
Oct 25
Pgsted by Wushu in From China ( ), Macro China ( ) | No Comments |
Edit
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Recently America has made a lot of requests to Chinese government on economic
issues, such asre-evaluating the FX rate, reducing dependence on export, decreasing
the excessively high saving rate and boostnig domestic consumption. On the other
hand, however, China has made far lessrequest on a mirror side. Some scholarsin
China suggest that rasing request shall be equal and fair, and China shall demand
America on a deeper level to address the current financial problems, be more
friendly to free trade, and be more responsible for the world economic development.

What are Chinese thinking? ( )
Oct 25
Posted by Wushu in Macro China ( ) | No Comments | Edit

For thefirst timein thelast 300 years, it
matters What Chinese are thinking, particularly to Americans. Such is the biggest
shift that Americans will have to accept with a healthy and positive attitude in
reality. Therise of the power in the East, mainly backed up by its dazzling economy
growth, results in a complex response from Westerners. Amazed and probably
concerned as well, Westerners are puzzled by the momentum of China with an
opague look in terms of its politic regime, leader ship selection and legal setup. | see
such concern totally unnecessary. First a stable and wealthy China benefits the
whole planet as this country hosts almost one-fifth of the world population.
Neighbouring countries only need to worry when China starts to show any unstable
sign or lack of growth, which might lead to hundreds of territoral unrests. Second,
Communist Chinese government has been proved to be one of the most peace loving
government in the world. Chinese government military agression is even milder
than that of Vietham or Philippines, let alone Japan or Russia.

The Success Story of PE in China (Infinity )

Oct 25
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Posted by Wushu in Corp China ( ), Investing China ( ) |No
Comments | Edit

Infinity isarare example of asuccessful
Private Equity in China. Due to FX change and other regulations, most foreign PEs
aretied here or there to be fully competitive in China. However those rare example
of success shows the tasty side of the business: normally more than 100% return
within one year. In particular, the Israeli PE, Infinity, has a connection to China's
local government in terms of the investment and focus on high technology sector,
which is a sector that government likes to push, makes herself different and
equipped with an edgein the fierecely competitive PE ground.

Infinity
20% 80%
China’s War on _Iron Ore Pricing ( )
Oct 24
Posted by Wushu in Commodity China ( ), Macro China ( ) | No

Comments | Edit

. ERChina is the world’s biggest consumer and importer
of Iron Ore (See Graph). However, Chinese importers rarely have a voice in terms
of the pricing set of iron ore. The supply of iron ore are highly concentrated in the
world’s three biggest miner: BHP (AUZ), Rio Tinto (AUZ) and Vale (BRZ).
Recently BHP and Rio Tinto has agreed on a merger deal, making the stand of the
world’s biggest buyer even worse. China government has tried a few years to
undermine the pricing power of the oligapoly suppliers. One of the main weaponsis
to acquire stakes in mining companies. While there is some success in the
acquisition of mines such as FM G, Midwest and Aquila, but there arelarger scale of
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defeat in the failuer to take stake in big mines such as Rio Tinto. With the
consoliation on the suppliers side, and their determination to keep Chinese capital
away from taking stakes in other mid-size mines, CISA (China's trade
representative of buying iron ore) is not in a winning position for the moment.
However it isjust the beginning and there will be mor e battle and blood to come.

China and America: Same Bed Different Dream ( )
Oct 24
Posted by Wushu in Macro China ( ) | No Comments | Edit

= = #The sentiment of Westerners towards
China and Chinese is complicated: there are appreciation as well as despise, there
are thankfulness as well as jealousy, and there are worship as well as fear. In the
latest economic recession that unfolded from end of ‘07, China has impressed the
world by taking affirmative steps to stablize the domestic economy, export, FX and
Foreign Reserve. Clearly such a bad time for most Wester power s becomes a golden
age for Chinato narrow the gap from economic, political and culture per spectivesin
an unexpected way. However, the mor e spotlight China obtains, the more resistence
Chinese might find in other parts of the world, particularly the world’s biggest
power, USA. A recent example is Obama administration’s stubborn reaction to
continue a trade battle with China exports, despite that fact that America is going
through one of the worst economic downturn since WWI1 and a free market for
international trade is badly needed.

China’'s Interest Rate kept at 5.31% ( 5.31%)

Oct 24
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Posted by Wushu in Currency China ( ), Investing China ( ), Stats
China ( ) | No Comments | Edit

China Policy Interest Rate

Percentile

0% T T T T T
Mar-07 Sep07 Mer-08 Sep-08 Mar-0% Sep-09

|—-CHN =FED =—ECB |

China's base
interest rate was lowered in December 2008 from 5.58% to 5.31% and has been kept
at this level till today. The agressive pace of rate cutting from People’s Bank of
China (China’s central bank) is slightly ahead of that of ECB and FED.

Strong Recovery of China Iron Ore in Production and Import (

)

Oct 24

Posted by Wushu in Commodity China ( ), Stats China ( ) |1
Comment | Edit
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China’s Iron Ore
import and production sees a robust recovery in Sept 2009. The domestic
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production increased by 67% y-0-y and reached 65 million tons, while the imports
increased by 29% y-0-y and reached almost 84 million tons.

China’s HNWI ranks World No.4 ( )

Oct 24

Posted by Wushu in Investing China ( ), Stats China ( ) |No
Comments | Edit

HNM Distribution Worldwide {2008)
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Worth Individual (HNW!I) is defined as someone who has at least USD 1 million
investable capital to play with in addition to his’lher necessities, such as housing, car,
living expense, etc. Due to the global financial crisis in 2007, a lot of HNW!I in the
west (eg., USA, Japan, etc) hasincurred huge loss and therefore dropped out of the
category of HNWI. On the other hand, China's HNWI keeps increasing in the
downturn. As of 2008, China has about 364,000 HNWI nation wide, making China
the fourth biggest country with nost HNWIs (after USA, Japan and Germany).
Considering China’s huge population base, however, the percentage of HNWI is a
mere 0.03%, which falls far behind the other wealthy nations. The country with the
highest percentage of HNW!I is Switzerland, with over 2% of its population worth
mor e than USD 1 million for investable capitals.
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Will China Government taper stimilus? ( )
Oct 23
Posted by Wushu in Macro China ( ) | No Comments | Edit

_ ﬂTwo sets of data for Sept 09 have been

released recently: A) GDP growth 8.9% for Q3; B) CPI falls only 0.8%. The
combination of these two setslead a lot of analyststo speculate and conclude below:
1) China government will slow down the stimulus; 2) China hasarisk of inflation in
‘10. | don’t seeit that way. | think the analysts are either forced to say something in
public to keep their job, or saying something that probably they themselves don’t
believe in. China government’s target isto grow 8% for 2009. To meet that target,
Q4 need to grow at least 9%. Secondly, the main source of inflation for China will
have to be the price of commodity, which China consumes and imports more than
half of the world total, particulary in energy and metal. To confirm a sign of
inflation, one has to see a reaction in the sector of commodity, and probably the
sector of freight (BDI), which normally isa prior indicator for all therest. All in all,
it is a typical logic from books in business schools that money printing of US will
result in inflation sooner or later. While there is no problem with such a logic, the
real world is much more complicated and it is premature to speculate the Chinese
government to exit expansion cyce now. In fact, there is no reason to suggest any
meaningful recvery nor serious trouble of inflation therefore it is more likely that
the China government will continue to maintain the expansionary policy for the
near future.
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